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Inter-American Economic and Social Council Meeting 


The Special Meeting of the Inter-American Economic 
and Social Council, which convened in Washington, 
D. C. on March 20 (see this News Survey, Vol. II, pp. 287, 
301), ended its deliberations April 10 by approving the 
recommendations of the four commissions named to 
study various problems. 

Commission A, dealing with the twice postponed Inter- 
American Economic Conference to be held at Buenos 
Aires, suggested postponement for at least another year, 
because of lack of sufficient data. Commission B, deal- 
ing with the reservations to the Economic Agreement of 
Bogota, ruled that it was impossible at this time to bring 
into agreement the various amendments, and suggested 
that a multilateral agreement be deferred. Ii recom- 
mended, however, that in the meantime bilateral pacts, or 
treaties between two or more nations, be entered into, 
guided by the objectives of that agreement; these would 


be studied by the Council in order to reach an eventual 
multilateral treaty. 

Commission C, reporting on technical assistance, pro- 
posed a program calling for the expenditure of about 
$2.6 million to be financed jointly by the American 
Republics and to be handled in cooperation with other 
agencies, including the United Nations. These funds 
are to be used mainly for scholarships, training projects, 
and other educational activities; in particular, the Inter- 
American Institute of Agriculture in Costa Rica will be 
expanded. 

Commission D, on devaluation, called attention to the 
strengthened international competitive position of the 
European colonies, as a result of the September 1949 
devaluations vis-d-vis Latin American countries produc- 
ing similar primary products. The Commission suggests 
that the Council follow closely developments in European 
colonies in regard to plans for expanding output of 
products competitive to those produced in Latin America. 


Currencies for IBRD Lending Operations 


The President of the International Bank for Recon- 
struction and Development has announced that Canada 
and the United Kingdom have agreed that additional 
amounts of their currency subscriptions to the Bank’s 
capital may be used for lending operations. On March 
4 Canada approved the use of Can$2 million, and on 
March 29 the United Kingdom approved the use of £1 
million. In 1949 both countries had agreed that specified 
amounts of their subscriptions might be used to finance 
projects approved by the Bank. 


ECA Plan to Increase U.S. Imports 

The ECA Administrator has recently stressed the need 
for a determined effort to encourage expanded U.S. im- 
ports from Western Europe, in order to close the dollar 
gap by the end of ERP. By 1953 Europe must effect dollar 
savings of more than $1 billion and increase dollar earn- 
ings by almost $1 billion. If these goals are met and if a 
reasonable amount of U.S. foreign investment is assumed, 
U.S.-Western European trade can be balanced at a level 
between $3 billion and $3.5 billion. The Administrator 
feels that all but $400 million of the $1 billion of addi- 
tional dollar earnings needed by Europe can be realized 
by increased tourist receipts and by expanded exports of 
noncompetitive goods. The $400 million annual in- 
crease in imports of competitive goods is not considered 
a serious threat to U.S. business and employment. It 





Of the 20 per cent of the Bank’s paid-in capital, only 
2 per cent, which is in the form of gold or U.S. dollars, 
is immediately available for lending. The remaining 
18 per cent is paid to the Bank in the currencies of the 
various member countries and cannot be used for loans 
without the consent of the nations whose currencies are 
involved. Three countries in addition to Canada and the 
United Kingdom have approved such use of their cur- 
rencies: the United States, Belgium, and Denmark. 


was pointed out that U.S. imports of this type from ECA 

countries at present amount to a very small proportion 

of U.S. production, in most cases less than five per cent. 

In order to effect the proposed plan, ECA has estab- 

lished a trade promotion division to aid ERP countries 
in their drive to increase exports to the United States. 
Experts will be sent abroad to assist in stimulating these 
exports. The new division will also offer its services in 
connection with the effective exhibiting and merchandising 
of imported goods in U.S. retail outlets and will urge 
import credit facilities that are more favorable than those 
prevailing at present. 

Sources: Letter Released by the Office of Senator Smith, 
March 21, 1950, and Economic Cooperation 
Administration, Press Release, April 8, 1950, 
Washington, D. C. 








310 


Wool Disposals Profits 


U.K.-Dominion Disposals, Ltd. (the “Joint Organ- 
isation”), which was set up in 1945 to liquidate wartime 
accumulations of wool, has announced a profit of £30 
million in addition to the £55 million accumulated up to 
June 30, 1949 (see this News Survey, Vol. II, p. 237). 
With wartime profits included, the Organisation now 
holds over £113 million. The United Kingdom’s share 
of the profits is £57 million; that of Australia, £40 
million; that of New Zealand, £9 million; and that of 
South Africa, £7 million. In addition, the Organisation 
has paid back to the British Government all of its original 
capital of £140 million. Only 1.7 million bales, valued at 
£23 million, remained to be sold in June 1949. 

A two month conference between the U.K. and Domin- 
ion Governments on the workings of the Organisation 
has ended. Proposals to establish a permanent marketing 
organization, based on a buffer stock scheme, have been 
abandoned as inconsistent with the aims of the ITO. 
The Joint Organisation will continue, however, to set 
a floor price for wool next season. 

Sources: The Times, March 15, 1950, and The Economist, 
March 18 and April 1, 1950, London, England. 


Europe 


Paris Black Market Rates 


The decline since 1949 in the price of gold and the 
black market rates of foreign currencies in Paris (see 
this News Survey, Vol. II, p. 293) has continued in 
April. On April 4, the price of fine gold in Paris, at 
471,000 francs per kilogram, was 6 per cent below the 
price on March 20. During the week ended April 10, 
the black market rates of the Belgian franc, the pound 
sterling, and the lira dropped below the official rate. 
The premium of the black market rate over the free rate 
for the U.S. dollar was reduced to less than 1 per cent, 
illegal transactions being reduced to an insignificant 
volume. 

Sources: Agence Economique et Financiére, April 4, 
1950, and New York Herald Tribune, April 10, 
1950, Paris, France. 


Employment in France 


The number of unemployed receiving relief in France 
increased from a daily average of 30,000 in January 1949 
to 53,000 on February 1, 1950. In the immediate prewar 
period, the average was 400,000. A better measurement 
of unemployment is provided, however, by the number 
of workers filing applications for work; this number 
rose from 100,000 in January 1949 to 173,000 in 
January 1950. 

Though the number of unemployed has increased, the 
level of employment is still high. If the French labor 
force is estimated at 20 million, the percentage of un- 
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employed is less than one per cent. The labor force is 
about 5 per cent greater than in prewar years, as a result 
of immigration and the addition of people who were not 
applicants for work in the prewar years. The average 
number of hours worked per week in industry has in- 
creased from 40 in 1938 to 43 in 1946, and 44 in October 
1949. The index of activity, measured by the number of 
man-hours worked, was 121 (1938 == 100) at the end 
of 1949, 


Source: Le Monde, Paris, France, April 1, 1950. 


Norway’s Economic Policy 


The Norwegian Prime Minister has outlined in Par- 
liament nine main points of Norway’s economic policy: 

1. Productive efficiency will be increased by improving 
the means of production. 

2. As far as possible, investments which in the short 
run will increase Norway’s ability to export, or will ef- 
fectively reduce imports, will be continued; and those 
which will not strengthen the country’s foreign payments 
position will be limited. While construction of new 
housing will be continued, repairs will be restricted, and 
the use of materials and manpower for public works 
greatly limited. 

3. Every effort will be made to maintain full employ- 
ment and to shift manpower to industries that will in- 
crease foreign exchange earnings. 

4. By reducing subsidies, the Government will try to 
limit demand, particularly for import goods, or goods 
chiefly produced from imported raw materials. 

5. In order to maintain the wage and cost of living 
levels, the Government will take every step to prevent 
price increases which tend to result from reduced 
subsidies. 

6. Bank credits will be restricted, to reduce the total 
investment volume and to ensure that the easing of 
import regulations will not result in an unjustifiable in- 
crease of imports. 

7. Through price control, an attempt will be made to 
keep profits within reasonable limits 

8. Defense measures will be maintained. 

9. Savings, particularly among younger wage earners, 
will be encouraged. 

Source: Royal Norwegian Information Service, News of 
Norway, Washington, D.C., April 1, 1950. 


Norwegian-Danish Tourist Expenditures 


Norwegian tourists traveling in Denmark will in future 
be allowed to use in any one year only DKr 325; they 
were previously allowed DKr 500. The amount has been 
reduced because Norwegian tourists in Denmark have 
been spending four times as much as Danish tourists 
have been spending in Norway, and at present Norway 
has a substantial payments deficit with Denmark. As of 
March 1, 1950, Danish tourists in Norway are allowed to 





arners, 


‘ews of 
). 


. future 
5; they 
as been 
k have 
tourists 
Norway 

As of 
owed to 


FINANCIAL NEWS SURVEY 


spend DKr 2,000, instead of the DKr 500 previously 

allowed. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, March 25, 1950. 


Spanish Government Loan 


During the first week of issue, 85 per cent of the 
Spanish Government loan of 1,880 million pesetas (see 
this News Survey, Vol. II, p. 247) was subscribed. It 
is understood that Barcelona commercial banks have 
underwritten 325 million pesetas. 

Source: Agence Economique et Financiére, Paris, France, 
March 10, 1950. 


Economic Situation in Italy 


Italy’s economic situation was reviewed by the Minister 
of the Treasury in an address on March 17. He reported 
to Parliament that the Government is currently uneasy 
about excessive deflationary tendencies. The steady de- 
cline of wholesale agricultural prices and the growing 
spread between wholesale prices of raw materials and 
retail prices of finished products (with wholesale prices 
declining more rapidly) are viewed with concern. Stocks 
of finished products are increasing. While many indus- 
tries complain that wages were stabilized at too high a 
level, compared with prewar years, the Government’s 
opinion is that the postwar readjustment is not yet com- 
pleted, and that the failure of some new business firms 
may in the long run have salutary effects. 

A vast investment program is now under way, involving 
an annual expenditure of some 1,300-1,400 billion lire, 
equal to 20 per cent of the national income (see this 
News Survey, Vol. Il, p. 294). 

Major efforts will have to be made to strengthen the 
export drive, primarily toward the dollar area, since the 
domestic market is insufficient to sustain full employment. 
This export policy may make possible adjustments which 
would favor production at lower costs, and a foreign 
trade policy which would permit imports of raw materials 
and semifinished products from the most advantageous 
monetary area. 

The net national income has reached 6,000 billion lire, 
or almost the 1938 level in real terms. Because of the 
steady increase in population, the per capita income is 
145,000 lire, or 10 per cent less, in real terms, than in 
1938. 

Tax revenue in 1948-49 reached 1,049 billion lire for 
the central Government alone, or 17.5 per cent of the 
national income. If local taxes and social security 
charges are added, the tax burden reaches 30 per cent. 
In fiscal 1948-49, cash payments for public expenditures 
exceeded revenue by 416 billion lire, while for fiscal 
1949-50 the cash deficit is estimated at 203 billion lire 
and for 1950-51 at 176 billion lire. The largest increase 
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in public expenditures has been for government salaries 
and wages, which are now 70 times prewar (prices are 
50 times those in prewar years), and absorb one third 
of all governmental expenses. Cash requirements to 
cover the budget deficit have been met through borrowing 
from the postal savings system and commercial banks, 
and through the issue of Treasury bills. Since 1948 no 
recourse has been had to the Central Bank. On De- 
cember 31, 1949, the domestic public debt stood at 2,310 
billion lire, of which 1,860 billion was floating debt. In 
addition, some 782 billion lire has been appropriated for 
expenditures but not yet paid out. When price changes 
are taken into account, the over-all total public debt is 
only about one half the amount at the end of 1938. 
Bank deposits increased in 1949 by about 422 billion 
lire, and reached a new high of 1,492 billion. Bank 
loans, however, were 75 per cent of deposits, which is 
considered very high, and the Government is watching 
developments closely. On the other hand, the Govern- 
ment used about 35 per cent of the new savings available 
in 1949 while 65 per cent went to the private sector of 
the economy. The respective percentages were 55 and 45 
in 1947-48, and 36 and 64 in 1948-49. The Minister 
considered this decline very satisfactory and in line with 
the present tendency to encourage private investment. 
Source: Economic News from Italy, New York, N.Y., 
March 24, 1950. 


Registration of Greek Private Funds 


According to a decree published in the Greek official 
gazette, 20 per cent of the Greek private funds located in 
the United States and registered under Obligatory Law 
860 of 1949 is to be repatriated and used toward the 
economic recovery of Greece. In addition to the previous 
exemption of US$10,000 per registering person, certain 
other exemptions are covered by the latest decree: (1) 
debts declared by the owner and verified by the Special 
Committee, and (2) assets which, after enactment of Law 
860, either have been surrendered against drachmas to 
the Bank of Greece or have been used to pay for imports, 
following approval of the Ministry of National Economy. 
[Editorial note: The announcement, reported in this 
News Survey, Vol. II, p. 280, that Obligatory Law 860 
had been cancelled, was in error. ] 

Sources: Naftemboriki, Athens, Greece, March 7 and 
10, 1950. 


West German Taxation 


The German Finance and Tax Institute, an organization 
closely connected with the German Chamber of Commerce 
and Industry, has estimated that for Western Germany 
total taxes of DM 25.8 billion (which includes customs, 
social security, and similar charges) amounted in the 
fiscal year 1948-49 to about 41 per cent of the national 
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income (DM 62.8 billion), compared with only 11.1 
per cent before World War I and 32.5 per cent in 1936-37. 

Taking the fiscal year 1935-36 as a basis for comparison, 
the Tax Institute points out some important changes in 
the tax structure. The proportion of income taxes in the 
total increased from 25.9 per cent to 33.9 per cent, and 
the share of corporation taxes from 6.1 per cent to 10.1 
per cent. The share of customs and excise taxes, on the 
other hand, decreased from 36 per cent to 24.8 per cent, 
due to the sharp reduction of customs receipts from 13 
per cent in 1935-36 to only 1.5 per cent. 

Of total income tax revenue, the share of wage taxes 
(14 per cent) in 1948-49 was about the same as in 1935- 
36; but the share of other income taxes rose from 11.1 
per cent to 19.8 per cent because tax rates for the higher 
brackets were raised substantially. 

‘The Tax Institute concludes that the emphasis placed 
on direct taxation (steeply progressive income taxes and 
high taxes on corporation profits) has had a detrimental 
effect on capital formation in Western Germany. The 
rate of saving, it is maintained, has been reduced by the 
present tax policy, a fact which has contributed greatly 
to the shortage of funds on the capital market for long- 
term investment. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
March 14, 1950. 


Hungary’s Three-Year Plan 


A Three-Year Plan for the reconstruction of Hungary 
was launched on August 1, 1947, but was speeded up and 
brought to a conclusion by the end of 1949. According 
to the Hungarian National Planning Office, industrial 
production in 1949, originally scheduled to be 27 per 
cent above that of 1938, exceeded this level by 40 per 
cent and the level of 1948 by 42.4 per cent. Agricultural 
production has nearly reached, and in some regions 
surpassed, the 1938 level. 

‘For the realization of its goals, the Three-Year Plan 
appropriated 6.6 billion forints (US$559 million) to be 
invested in industries, agriculture, and other economic 
activities, but in fact the setting of higher targets in 1949 
required the expenditure of 10.3 billion forints (US$873 
million), of which 33 per cent was allocated to industrial 
construction, 18 per cent to building, 29 per cent to 
agriculture, and 20 per cent to other purposes. 

During the period of the Plan, the number of persons 
employed increased from 664,000 to 1,050,000. Indus- 
trial unemployment is reported to have been completely 
eliminated. Investment, the introduction of new produc- 
tion techniques, and the reorganization of production 
raised in 1949 the average productivity of labor in in- 
dustry 20 per cent above that in the prewar period. Wages 
in 1949 rose on an average by 16.7 per cent. The re- 
duction of production costs has made possible a reduction 
of prices of consumers’ goods. 


The standard of living in 1949 exceeded that of 1938 
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by 40 per cent, instead of 8 per cent as originally planned. 

National income increased to 124 per cent of the 1938 

level, and per capita food consumption is also reported 

to have risen. 

Source: Hungarian Bulletin, Budapest, Hungary, March 
11, 1950. 


Bulgarian Budget 

Bulgaria’s budget for 1950, as approved by the National 
Assembly on February 15, is reported to comprise the 
financial activities of all governmental agencies, including 
those of local governments, district and local peoples’ 
committees, and the State Social Insurance Administra- 
tion. The new budget is in line with recently adopted 
measures which have broadened the ministries’ respon- 
sibilities with a view to ensuring an orderly fulfillment 
of the Five-Year Plan. In order ‘to ensure a greater 
degree of flexibility in the execution of the budget, the 
law provides that, in exceptional cases, budgetary ap- 
propriations may be transferred from one enterprise or 
purpose to another. 

Total revenues in 1950 are estimated at 207.3 billion 
levas and total expenditures at 198.0 billion levas, com- 
pared with approximately 165.7 billion for receipts and 
an equal amount for expenditures in 1949. The earnings 
of State enterprises constitute the single largest source 
of governmental revenues. On the expenditure side, 
35 per cent of total outlay is to be absorbed by govern- 
ment enterprises (the largest appropriation of 20 billion 
levas being granted to the Ministry of Electrification), 
30 per cent by social and cultural activities, 13 per cent 
by administrative expenses, 8 per cent by miscellaneous 
expenses (including redemption of loans and payment of 
pensions), 7 per cent by national defense, and the re- 
maining 7 per cent is set aside for a reserve fund. 

The Minister of Finance stressed that execution of the 
1950 budget will call for thrifty administration in all 
sectors of the economy, further improvement in the fiscal 
system, better financial planning, and training of financial 
experts, especially for local administration. 

Source: Hospodar, Prague, Czechoslovakia, March 23, 
1950. 


Middle East 


Arab League Trade Relations With U.K. 

Exports of Arab League countries (Egypt, Syria, 
Lebanon, Iraq, Jordan, Saudi Arabia, Yemen) to the 
United Kingdom declined to £51 million in 1949, from 
£70 million in 1948. Imports of these countries from the 
United Kingdom increased to about £68 million, from 
£63 million in 1948. Egypt ranks first in this trade 
providing 60 per cent of the exports in 1949 and pur- 
chasing about the same percentage of the imports. How- 
ever, Saudi Arabia, whose main export is oil, was the 
only country that had a trade surplus with the United 
Kingdom. 
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Source: Le Commerce du Levant, Beirut, Lebanon, 
March 8, 1950. 


Inflation in Egypt 
To fight the current inflation which originally stemmed 
from the considerable rise in cotton prices following 
devaluation, the Egyptian Government has put forward 
a 30-point program. Its major points are (1) foster- 
ing of imports by the conclusion of payments and barter 
agreements, (2) reduction of tariffs on imported food- 
stuffs, (3) encouragement of market gardening, (4) 
prohibition of exports of essential foodstuffs, and (5) 
floating of an internal public loan of about £E 14 million 
(£E 1 = US$2.87) to reduce the monetary circulation. 
Sources: L’Observateur, Cairo, Egypt, March 21, 1950; 
Le Journal du Commerce et de la Marine, Al- 
exandria, Egypt, March 21 and 22, 1950; 


Economic Developments in Iran 

The domestic trade of Iran is dull and the number of 
unemployed, especially in the textile industry, has in- 
creased. Regulations have been formulated by the Bank 


| Melli and the Plan Organization under which private 


factory owners in financial difficulties may apply to the 
Bank for loans. 

The Plan Organization has approved a Rls 150 million 
increase (Rls 32 = US$1) of the capital of the Agri- 
cultural Bank. One third of the additional capital is for 
the establishment of cooperative societies, one third for 
loans to peasants for the purchase of farm land, and one 
third for loans to government employees who wish to 
leave their present jobs for other productive work. 

The Bank Bazergani Iran, the first private Iranian 
commercial bank, was opened on February 25, 1950, with 
authorized capital of Rls 100 million, of which Rls 40 
million has been paid up. 

Purchases of rials by the Anglo-Iranian Oil Company 
for local expenditures during 1949 amounted to £18.8 
million; £2.7 million of this total was purchased during 
December. 

Source: U.S. Department of Commerce Foreign Com- 


merce Weekly, Washington, D.C., April 3, 1950. 


Far East 


Foreign Capital in India 

Between August 15, 1947 and the end of 1949, negotia- 
tions for foreign participation in Indian industry were 
completed for 75 projects, involving a total investment 
of US$213 million. Thirty-eight projects are for the 
manufacture of consumer goods, 21 for capital goods, and 
16 for electric power. Thirty-two projects, with an in- 
vestment of US$168 million, are under government aus- 
pices, while the remaining are private. Nearly two thirds 
of the foreign participation is from the United Kingdom, 
with Switzerland and the United States next in order of 
importance. 
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Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, March 16, 1950. 


China’s 1949-50 Cotton Crop 

The cotton industry of China is now facing a serious 
shortage of raw cotton with little prospect of improve- 
ment, according to a report by the U.S. Department of 
Agriculture. Supplies in sight can hardly maintain 
cotton mill operations at more than 45 per cent of last 
year’s level before the new crop becomes available next 
October. 

The 1949-50 cotton crop has been estimated at 1.7 mil- 
lion bales (1 bale = 480 pounds, net). This is one of 
the smallest crops on record, and less than half the 
quantity produced in the 1936-37 and 1937-38 seasons. 
It is estimated that 875,000 bales of this cotton can be 
collected for the mills. If such collections prove pos- 
sible, consumption by handlooms must be reduced to a 
minimum. Even if the Communist Government does 
make the collections estimated, China would still need to 
import 700,000 bales to maintain operations at present 
levels. ' 

In spite of measures adopted by the Chinese Com- 
munists to increase cotton production and to help manu- 
facturers by allocating cotton and extending loans, no 
great increase is expected in the supply of native cotton 
in the near future. Prices being paid to the cotton 
farmers are generally lower than those for grains, and 
little improvement is expected in the future, since in most 
parts of the country grain prices are still advancing more 
rapidly than cotton prices. 

Source: The Journal of Commerce, New York, N.Y., 
April 3, 1950. 


Hong Kong’s Foreign Trade 
Hong Kong’s imports in 1949 were equivalent to 
US$629 million, and exports to US$529 million. The 
total trade of US$1,158 million exceeded that of 1948 
by US$236 million. Trade with China accounted for 23 
per cent of the total, and with Macao 7 per cent. Trade 
with the United States was 16 per cent of the total, the 
United Kingdom 10 per cent, Malaya 7 per cent, and 
Thailand 5 per cent. 
Source: Far Eastern Economic Review, Hong Kong, 
February 9, 1950. 


Japanese Investment Plan for 1950 


The Japanese Cabinet has decided on a new investment 
plan for 1950, to increase effective demand. The total 
amounts to 576 billion yen (US$1.5 billion), to be 
provided by financial institutions (73 per cent), counter- 
part funds (7 per cent), and direct investment (20 per 
cent). Of these funds, 22 per cent is to be used for 
equipment and 78 per cent for operation. 

Source: Toyo Keizai Shimpo, Tokyo, Japan, March 11, 
1950. 





United States and Canada 


U.S. Consumer Finances 


The Board of Governors of the Federal Reserve System 
has recently announced results of the fifth annual survey 
of consumer finances sponsored by the Board and con- 
ducted by the Survey Research Center at the University of 
Michigan. Although the findings are preliminary, it is 
felt that final figures will not substantially alter the present 
conclusions. 

Consumers’ plans to purchase houses, automobiles, and 
other durable goods in 1950 seem to be at least equal to 
those indicated in 1949. A slightly larger number of 
consumers plan to buy housés, more than twice as many 
intend to buy television sets, and as many plan to buy 
automobiles as in 1949. Expectations regarding personal 
income were as optimistic as a year earlier, although 
consumers were generally more uncertain regarding the 
general business outlook. 

Source: Board of Governors of the Federal Reserve 
System, Press Release, Washington, D.C., April 
10, 1950. 


U.S. Private Saving 


Recent estimates by the U.S. Securities and Exchange 
Commission indicate that liquid savings of individuals 
in the United States were $4.3 billion in 1949. This 
rate was about the same as in 1948 and approximated 
the 1940 level; but as a percentage of income after taxes 
it was much less than in 1940. Saving in the form of 
homes and other durable consumers’ goods, however, 
amounted to $33.2 billion in 1949, compared with only 
$11.4 billion in 1940. When these nonliquid savings are 
included, the ratio of all forms of saving to income is 
about the same as in 1940. 

Source: Securities and Exchange Commission, Press 


Release, Washington, D.C., April 3, 1950. 
Canada’s Gross National Product 


Canadian gross national product in 1949 has been 
estimated at $15.9 billion, 3 per cent above 1948. Most 
of this increase was due to greater production, in contrast 
to the previous year when a 15 per cent advance over 
1947 resulted from rising prices. 

National income, at $13.0 billion, was 4 per cent above 
the previous year. This gain was fully accounted for by 
a 7 per cent increase in labor income, to $7.6 billion. 
Agricultural income, which showed a sharp rise in 1948, 
was down 4 per cent, to $1.6 billion, while investment 
income and income from unincorporated business each 
rose 1 per cent, to $2.4 billion and $1.3 billion, respec- 
tively. 

The most important component of gross national ex- 
penditure, consumer spending, rose 7 per cent, to $10.8 
billion. This represented an advance of 2 per cent in 
real consumption. The value of gross investment in 
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plant, equipment, and housing increased 6 per cent, to 
$2.8 billion. There were no net additions to inventories, 
Exports of goods and services remained at approximately 
the 1948 level of $4.0 billion, but imports increased from 
$3.6 billion to $3.8 billion. Thus net foreign investment 
declined substantially. 

Source: Dominion Bureau of Statistics, D.B.S. Daily 

Bulletin, Ottawa, Canada, March 29, 1950. 


Canada’s Price Support Program 


According to the Minister of Agriculture, the net cost 
of supporting farm prices in Canada from 1946 to De- 
cember 31, 1949 was $7.5 million. Of this, $5.5 million 
was spent in supporting the prices of apples, $1.8 million 
for surplus potatoes, and $0.2 million for beans. 

As of December 31, the Department was holding 
2,985,000 pounds of honey, 40,695,000 pounds of butter, 
and 18,680,000 pounds of cheese. The losses on these 
commodities will not be known until they are finally 
disposed of. 

Source: The Globe and Mail, Toronto, Canada, March 
31, 1950. 


Publications of the International Monetary Fund 
STAFF PAPERS 


The subjects covered in this publication vary wide- 
ly in scope. They include such topics as studies of 
inflation, the relation of exchange depreciation to 
price movements, statistical analyses of terms of 
trade. The papers have been written by members 
of the Fund staff, but they do not necessarily ex- 
press the policy or views of the Fund, its Executive 
Board, or its officials. 

Volume I will consist of three issues. Subscription, 
$3.50. Single issue, $1.50. 


BALANCE OF PAYMENTS YEARBOOK 
This first Yearbook published by the Fund con- 
tains balance of payments statements for 51 coun- 
» tries, and.for Europe and Latin America. The means 
by which balance of payments deficits and sur- 
pluses are financed are set forth in a new and sys- 
tematic way. 
888 pages. Paper bound volume, $4.00; cloth 
bound volume, $5.00. 


INTERNATIONAL FINANCIAL STATISTICS 

Statistics on all aspects of international finance 
for most of the countries in the world are contained 
in this publication. It is available monthly by sub- 
scription, and will be sent by either regular mail or 
air mail throughout the world. For rapid delivery 
to European subscribers, each issue is printed in 
Paris as well as in Washington. 

About 200 pages, monthly. Subscription, $5.00. 


Subscriptions for all above publications may be 
paid at approximately equivalent prices in curren- 
cies of most countries. 

INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 
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Latin America 


Latin American Food Production 

Adverse weather conditions during 1949 lowered pro- 
duction of food crops in Latin America. Supplies for 
domestic use, however, were generally adequate, and 
food consumption was probably at an all-time high. Ex- 


port controls were employed in practically all countries, 
) to assure adequate food supplies for the domestic market; 


in some cases these controls resulted in drastic reductions 


| in exports. A general increase in food consumption and 


unfavorable weather in a few countries indicate that the 
exportable surplus of food from Latin America in 1950 
will not exceed that in 1949. 

Most of the coffee-producing countries in Latin America 
harvested crops that were about normal in 1949, and 
little change is expected this year. The amount available 
for export in 1949-50 is forecast at 24.6 million bags, 
compared with 27.5 million in 1948-49 and a 1935-36 
to 1939-40 average of 31.9 million. Supplies of wheat 
available for export during 1950 are expected to ap- 
proximate those of 1949, but a substantial increase in the 


exportable surplus of meat is expected. 


Cuban sugar production in 1950 will be somewhat lower 
than last year because of drought in late 1948 and early 
1949. The 1950 crop has been estimated at 5.3 million 
short tons. In central and southern Mexico, crop pro- 
duction in 1949 was definitely lower than in 1948 be- 
cause of drought, but in northern Mexico unusually large 
amounts of rain during the growing season resulted in 
crops being larger than usual. During 1950 Argentina 
will continue to have plentiful food supplies, with sub- 
stantial quantities of all crops except corn available for 
export; for corn, a reduction is anticipated. 

Source: U.S. Department of Agriculture, Foreign Agri- 
culture, Washington, D.C., April 1950. 
Mexican Coal Loan 

The’ Export-Import Bank has~ approved a credit of 
US$2.7 million to a Mexican Government agency, 
Nacional Financiera, S.A., to develop a coal mine and 
coal cleaning plant at Palau, Coahuila. The loan will 
bear 3% per cent interest, and the principal will be re- 
payable in 26 semiannual installments beginning August 
15, 1952. The Mexican Government will guarantee the 
obligation. The new plant, which will have an ultimate 
output of 525,000 metric tons of clean coal a year, will 
provide a more adequate supply of coking coal for the 
steel industries at Monclova and Monterrey. A firm of 
consultant mining engineers from Scranton, Pennsylvania, 
will design it and supervise its construction. 

Source: The Journal of Commerce, New York, N.Y., 
April 11, 1950. 
Costa Rica’s New Exchange Control System 

A new exchange law that had been submitted to the 

Fund and to which the Fund raised no objection was 


approved by the Costa Rican Congress on March 23, 
1950. The law will be administered by the Foreign Trade 
Department of the Central Bank. Its most important 
features are the following: 

1. Former “black market” draft dealings are legalized. 
Exchange receipts accruing from tourist expenditures, 
remittances, agents’ commissions, diplomatic expendi- 
tures, unregistered capital movements, and similar trans- 
actions will be available for the “free” market. 

2. Imports are still classified in four categories. 

3. Official exchange will be made available for only 
preferential category imports, students’ expenses, govern- 
ment services, and profits arising from registered foreign 
investments. Sales of exchange for these imports will 
be subject to a 10 per cent surcharge. 

4. For the three other categories of imports, free 
market exchange will have to be secured and will be 
subject to exchange surcharges of 10, 55, and 75 per 
cent for the first, second, and third categories, respec- 
tively. If the Bank deems it necessary, however, a fourth 
category, with a 100 per cent surcharge, might be 
created. The Central Bank may intervene in the free 
market. 

5. Importers will be free to import without prior ap- 
plication for license, and advance deposit requirements are 
abolished. The Bank will not process any foreign ex- 
change request at present pending with the Bank, unless 
the claimant proves that his debt is outstanding. How- 
ever, foreign exchange requests made prior to October 
15, 1948 and not yet authorized, but revalidated, will be 
processed if a 100 per cent colones deposit has been made. 

6. Imports cannot be cleared through customs without 
payment of the surcharges, regardless of the source of 
the foreign exchange. 

7. All proceeds from surcharges, except for a maxi- 
mum 10 per cent, which will be used to compensate for a 
reduction in customs receipts, will be applied to amortiza- 
tion of the Government’s debt to the banking system. The 
law establishes that the 10 per cent surcharges in the 
preferential and first categories will cease to be applied 
as soon as certain parts of this government debt (esti- 
mated at 30 million colones) are paid. 

8. Not less than 20 per cent of the over-all quota of 
foreign exchange for any specified period will be al- 
located for the payment of arrears and for sale in the 
free market. 

Source: La Gaceta, Diario Oficial, San José, Costa Rica, 
April 1, 1950. 


Argentine Meat Prices 

The United Kingdom has informed the Argentine 
Government that during the second year, beginning on 
July 1, 1950, of the trade agreement, it is unwilling to 
pay the meat price agreed on for the first year because 
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world food prices have fallen in the meantime. The new 
British offer is £90 per long ton against the present price 
of £97.536. Since Argentina claims an increase of 40 
per cent to compensate for the devaluation of sterling, the 
difference between the two proposals is nearly £47 per 
ton, involving more than £18 million a year on the as- 
sumption that Argentina exports 400,000 tons of meat 
to Britain in 1950-51, as the trade treaty contemplates. 
The Argentine claim for a higher price for its meat is 
based particularly on the increase in the price of petroleum 
supplied by the United Kingdom. The trade agreement, 
however, fixed the meat price in sterling but stated that 
the price of petroleum should be “the price current in the 
international petroleum market,” which is based on the 
U.S. dollar. The present agreement automatically con- 
tinues for another year, unless denounced before April 30. 


Source: The Times, London, England, April 3, 1950. 


Other Countries 


New Zealand Balance of Payments 


Statistics of overseas receipts and payments, compiled 
by the Reserve Bank of New Zealand, show that in 1949 
New Zealand had a total deficit of £NZ4.5 million. Ex- 
port receipts were £NZ139.2 million and other receipts 
£NZ21.5 million; total receipts in 1948 were £NZ174.8 
million. Imports, excluding payments in respect of 
government imports, were about the same as in 1948, 
ice. £NZ109.7 million. Payments on government ac- 
count, including external debt operations, were £NZ28.4 
million. Other payments, £NZ27.1 million, brought 
the total to £NZ165.2 million, compared with £NZ180.0 
million in 1948. 

The Prime Minister has stated that the estimated bal- 
ance of payments deficit for 1950 is between £NZ2 mil- 
lion and £NZ5 million. The deficit in U.S. and Canadian 
dollars, which was $52 million in 1949, is expected to be 
reduced to $32 million in 1950. 


Sources: Census and Statistics Department, Monthly 
Abstract of Statistics, Wellington, New Zealand, 
February 1950; New Zealand Embassy, News 
from New Zealand, Washington, D.C., March 
1950. 


South African Diamonds 


The South African Treasury has announced that effec- 
tive April 3 all exports of rough or cut diamonds from 
South Africa, except to Great Britain, must be paid for 
in U.S. dollars. South Africa has suffered losses in its 
dollar income from the export of diamonds and some 
other commodities through the use of so-called cheap 
sterling, because consignments were shipped to inter- 


mediaries in sterling and other soft currency areas from 

which they were sent to buyers in the United States. 

Source: The Wall Street Journal, New York, N.Y., April 
4, 1950. 


Expansion of Port of Beira 


The Prime Minister of Southern Rhodesia has stated 
that a formula has been agreed upon with the Portuguese 
Government for expanding the port of Beira and the 
Beira railway. One additional base metal wharf, and 
one oil and two general wharves, are required. American 
aid will be available for the building of the base metal 
wharf and the oil installation. It is estimated that exports 
of chrome will be increased from 30,000 tons a month 
to 40,000 tons, and of copper from 30,000 tons to 45,000 
tons. 

The Prime Minister also stated that Southern and 
Northern Rhodesia and Portugal had applied to ECA to 
make a geographical and economic survey, to learn how 
the two Rhodesias could best meet their immediate needs 
for ports. In the past two years, Southern Rhodesian 
national income had increased by one third; imports had 
increased in volume by 30 per cent and in value by 60 
per cent; and the value of exports had increased by 50 
per cent. 


Source: The Times, London, England, April 5, 1950. 
Uganda Loan 


The Government of Uganda is to float a £3.1 million 
loan in London. The loan is dated 1966-69, carries 34 
per cent interest, and is offered at 98; £1 million of the 
loan has already been placed. A sinking fund is to be 
established. The proceeds are to be relent to the Uganda 
Electricity Board for financing developments and for 
repaying temporary loans already raised. 

Source: The Times, London, England, April 6, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 


1818 H Street, N.W. Washington 25, D. C. 
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